IN THE SUPREME COURT OF MISSOURI

CASE NO. SC90107

JAMES KLOTZ AND MARY KLOTZ
Appellants/Cross-Respondents
VS.
MICHAEL SHAPIRO, M.D. AND METRO HEART GROUP, LLC

Respondents/Cross-Appellants.

On Appeal from the Circuit Court of St. Louis County
Case No. 06CC-4826
Honorable Barbara Wallace, Judge

APPELLANTS’ INITIAL BRIEF

Louis M. Bograd, admitted pro hac vice

Andre M. Mura, admitted pro hac vice

CENTER FOR CONSTITUTIONAL LITIGATION, P.C.
777 6th Street, N.W., Suite 520

Washington, DC 20001

Phone: (202) 944-2803

Fax: (202) 965-0920

Email: lou.bograd@cclfirm.com

Mary Coffey (Mo. Bar # 30919)
Genevieve Nichols (Mo. Bar # 48730)
COFFEY & NICHOLS, LLC

6202 Columbia Ave.

St. Louis, MO 63139

Phone: (314) 647-0033

Fax: (314) 647-8231

Email: mc@coffeynichols.com

Attorneys for Appellants James and Mary Klotz



TABLE OF CONTENTS

TABLE OF CONTENTS ...ttiiitititie it e sttt e streesteeebeessvessateesaeeesssessbaesnsessnseessseessseesbseesessnsessnsessans |
TABLE OF AUTHORITIES. .. vtiitieitteeitteeiteeeiteesiteestteesteeesbeesstesstessssessssesssssssssssessssessssesssessnns \Y
INTRODUCTION. .. .ccviiiteeittee ittt e steeeeteesbeestteesteeeebeeabeesabeesaeeesbeeebeeaabeessbeesaseesbeeensaesnbeesnreesaeas 1
JURISDICTIONAL STATEMENT ..ttiiiitveeiittieeiteeeeitreesesreessbeeesibeesssssesssssessssessssssessssssssnsesesasees 1
STATEMENT OF FACT S iitiiie ettt et e e s e e s s e e e e st e e e s s at e e e e s s s aae e e e e annteeeeeeannreeeeeanneeas 4
POINTS RELIED ON...occiiitiiiee i ittt e e ettt e e e ettt e e e sttee e e s s etta e e e e s eabaaeeessbbeeeesssbaseeesanbaeeeesasreneenas 7
AARGUMENT oot eiitttt e e e ettt e e e e ettt e e e e s ettt e e e e e s tteeeeeaateeeeeaaabeeeeeaaabeeaaeeasbeeeeesasseseeesanseeeeesasseneenns 12

l. THE TRIAL COURT ERRED IN HOLDING THAT THE RETROSPECTIVE
APPLICATION OF AMENDED § 538.210 TO THIS CASE DOES NOT VIOLATE
ARTICLE 1, 8 13 OF THE MISSOURI CONSTITUTION. ..cvvevieirsieeieninsieeneeseesneeneeseennas 12

. H.B. 393 VIOLATES THE CLEAR TITLE AND SINGLE SUBJECT MANDATE OF
ARTICLE I, SECTION 23 OF THE MISSOURI CONSTITUTION. ..ccvveiiieniieniiee e 21

[1l.  THE CAP ON NON-EcoNoMIC DAMAGES IN AMENDED § 538.210 VIOLATES
NUMEROUS PROVISIONS OF THE MISSOURI CONSTITUTION. ..ccvvieiieiiie e 28
A. The Revised Cap on Non-Economic Damages Differs Significantly

From the Prior Cap. ..ot e 29

B. The Legislature Lacked a Rational Basis for Enacting the Revised

1. There was no malpractice liability crisis in Missouri. ..................... 32
2. Increases in malpractice liability insurance premiums were

not caused by increases in tort liability; moreover,



malpractice premiums were not high by historic standards and

constituted a small percentage of the costs of operating a

MEAICAl PraCliCe......oiviiieieiteree e e

There was no evidence that doctors were fleeing Missouri,

whether due to liability concerns or for any other reason.............

a. The supply of licensed physicians throughout Missouri

has increased steadily over the last 45 years, both in

net numbers and in relation to the Missouri population ....

b. The number of high-risk medical specialists was

rising—not falling—in Missouri in 2005............c.ccceevueene.

The Legislature knew—or at least had been told—that
lowering the cap on non-economic damages would not be an

effective response to the perceived “crisis” and that such a

cap would be quite harmful to malpractice victims. .....................

.39

.43

C. The Revised Cap Violates the Missouri Constitution. ...........cccccceevveevnene 46

1.

Amended 8 538.210 Violates the Equal Protection Clause of

the Missouri Constitution, Article I, Section 2. ........cccccvvvvennnnn.

Amended 8 538.210 Violates the Prohibition Against Special

Legislation, Article 111, Section 40............ccceveiininiininieienens

Amended § 538.210 Violates the Due Process Clause of the

Missouri Constitution, Article I, Section 10. ........cceeevvvvvecineeennn.

...46

...60



4, Amended § 538.210.4 Violates Mary Klotz’s Right to Open
Courts and Certain Remedies, Article I, § 14. ..., 64

5. Amended § 538.210 Violates the Right to Trial By Jury,
Article 1, SECHION 22(2). ...cvveveeieeiecie e 69

a. The Right to Trial By Jury, Properly Understood,

Includes the Right to Have a Jury Determine the

Amount of Damages, And that Determination Cannot
Be Overridden By Legislative Decree .........cccccevevveniennnnne 71

b. This Court in Adams Erred in Concluding that a Non-

Economic Damages Cap Such as Amended § 538.210

Does Not Infringe Upon the Right to a Jury Trial, and
Thus Adams Should Be Overruled............cccooeiiiiniiicnnnnn, 77

6. Amended § 538.210 Violates the Separation of Powers,
ATtICle T, SECION 1. ..o e 79

CONCLUSION .. ettt ettt e e e e e e e e e e e e e e et e e e e e e e e e e e e e e e e e e eeennnns 84



TABLE OF AUTHORITIES

Cases

ABC Liquidators, Inc. v. Kansas City, 322 S.W.2d 876 (Mo. banc 1959)..........c...cc........ 58
Adams v. Children’s Hospital, 832 S.W.2d 898 (Mo. banc 1992).........c.cccceevervenen, passim
Arneson v. Olson, 270 N.W.2d 125, 133 (N.D. 1978) .......cccceiiiriiiieeee e 56
Barbieri v. Morris, 315 S.\W.2d 711 (M0. 1958) .......ccoveiieiieiiece e 19
Batek v. Curators of University of Missouri, 920 S.W.2d 895 (Mo. banc 1996).............. 57

Bauldin v. Barton County Mutual Insurance Co., 666 S.W.2d 948 (Mo. App. S.D.

LOBAY oot e ettt 2
Bernat v. State, 194 S.W.3d 863 (Mo0. banc 2006)..........cccceveriiiiiiiniiniesese e 47
Best v. Taylor Machine Works, 689 N.E.2d 1057 (111. 1997)......ccccccvvviieiiieiiecieene, passim
Blaske v. Smith & Entzeroth, Inc., 821 S.W.2d 822 (Mo. banc 1991).........c.ccccvruenne. 57,58
Brannigan v. Usitalo, 587 A.2d 1232 (N.H. 1991) ......ccccciiiiiiiiiinieie e 55
Callier v. Director of Revenue, 780 S.W.2d 639 (Mo. banc 1989)..........cccceiiiininiennnnnn, 2
Carson v. Maurer, 424 A.2d 825 (N.H. 1980) ........ccooeeiiieiiie e 9, 48
Carter v. Pottenger, 888 S.W.2d 710 (Mo. App. S.D. 1994).......ccceiiviiiiiiieiiere e 15

Community Resources for Justice v. City of Manchester, 917 A.2d 707 (N.H.

2007) .. e eeeeee e e ee et et es et et ee et ettt ettt et ettt et e n et et en e r e r e 48
Condemarin v. University Hospital, 775 P.2d 348 (Utah 1989) ..........cccoceviiiiieiiinnen, 55
Cook v. Newman, 142 S.W.3d 880 (Mo. App. W.D. 2004) .......ccovvervrererrerreren. 14, 19, 30
Craig v. Boren, 429 U.S. 190 (1976) .....ccoieiiiieie ettt 47
Dahnke-Walker Milling Co. v. Blake, 145 S.W. 438 (M0. 1912) .......cccovvviiviiinnienieniee 2



Department of Social Services v. Villa Capri Homes, Inc., 684 S.W.2d 327 (Mo.
DANC 1985) ...t 21
Dimick v. Schiedt, 293 U.S. 474 (1935) .....oooiiieiiecie e 70, 72

Director of Department of Revenue v. Parcels of Land Encumbered with

Delinquent Tax Liens, 555 S.W.2d 293 (Mo. banc 1977).......ccccocevirvvinnnnnne. 10, 63
Doe v. Phillips, 194 S.W.3d 8331 (Mo. banc 2006) ..........cccevevrivrvieresverirninne 7,13, 14,20
Doe v. Roman Catholic Diocese, 862 S.W.2d 338 (Mo. banc 1993)..........ccccccvevuennne 13, 20
Duren v. Suburban Community. Hospital, 495 N.E.2d 51 (Ohio Ct. C.P. 1985) ............. 76
Dye v. Division of Child Support Enforcement, 811 S.W.2d 355 (Mo. banc 1991) ........... 3
Feltner v. Columbia Pictures Television, Inc., 523 U.S. 340 (1998).............. 11,72,74,78

Ferdon ex. Petrucelli v. Wisconsin Patients Compensation Fund, 701 N.W.2d 440
(WIS, 2005) ...vveieiieeieie sttt re et a e r e re e renre e 9,55

Firestone v. Crown Center Redevelopment Corp., 693 S.W.2d 99 (Mo. banc 1985).80, 81

FormyDuval v. Bunn, 530 S.E.2d 96 (N.C. App. 2000)........cccceeiuiiiiiienieeie e see e 39
Foster v. St. Louis County, 239 S.W.3d 599 (Mo. banc 2007) .......ccccccvvvrieniiniieiiennn, 54
Frison v. City of Pagedale, 897 S.W.2d 129 (Mo. App. E.D. 1995) ......cccccvviviiniininnnnn, 61
Fust v. Attorney General, 947 S.W.2d 424 (Mo. banc 1997) ......ccccecvvvevvviiennnns 22,58, 83
Granfinanciera, S.A. v. Nordberg, 492 U.S. 33 (1989)........cccciiiiiiiiiieiiecie e 72
H.R.B.v. J.L.G., 913 SW.2d 92 (Mo. App. E.D. 1995) ......cevveereeirsieeeereeeseseeneees 15, 19
Hampton v. Big Boy Steel Erection, 21 S.W.3d 220 (M0. 2003)........cccceeiveeviveeiireiieeiens 7
Hanvey v. Oconee Memorial Hosp., 416 S.E.2d 623 (S.C. 1992) ......c..ccovevvivviieiiiecnnn, 55
Hess v. Chase Manhattan Bank, USA, N.A., 220 S.W.3d 758 (Mo. banc 2007) .............. 14



Home Builders Association v. State, 75 S.W.3d 267 (Mo. banc 2002)...................... passim
Independence-National Education Association v. Independence School District,
223 S.W.3d 131 (M0. banC 2007) ......eeiueriiiieiiiiee e 70

Jackson County Sports Complex Authority v. State, 226 S.W.3d 156 (Mo. banc

2007 ) 1ottt 8,22, 23,25
Jaycox v. Brune, 434 S.W.2d 539 (M0. 1968) .......ccccceeiiiiiiieiie e 77
Kansas Malpractice Victims Coalition v. Bell, 757 P.2d 251 (Kan. 1988).............c......... 76
Kilmer v. Mun, 17 S.W.3d 545 (Mo. banc 2000) ........cccceeriuerieeiiinnienieseesee e passim
Kyger v. Koerper, 207 S.W.2d 46 (Mo0. banc 1946) .........ccccevviieiieiiieicce e 12,83
Lakin v. Senco Products, Inc., 987 P.2d 463 (Or. 1999).......ccccoviieniiiiniiiiniere e 11,74
Lane v. State Commission of Psychologists, 954 S.W.2d 23 (Mo. App. E.D. 1997)........ 61
LaRose v. Washington University, 154 S.W.3d 365 (Mo. App. E.D. 2004)........c.ccccu..... 29
Lee v. Conran, 111 S\W. 1151 (1908).....ccceicurrueriiriirieriesieeiesiesieeie e sieeneeseesseeseeseeenes 11,71
Lile v. Hancock Place School District, 701 S.W.2d 500 (Mo. App. E.D. 1985).............. 61
Lucas v. Murphy, 156 S.W.2d 686 (MO0. 1941)......ccccciiiiiiiiiiiie e 19
Lucas v. United States, 757 S.W.2d 687 (TeX. 1988) .........cccevvveriiiiieiiienieceeseesieenes 56, 76
Magerstadt v. LaForge, 303 S.W.2d 130 (M0. 1957).....ccccceiiiiiiiniiieie e 10, 63

Mahoney v. Doerhoff Surgical Services, Inc., 807 S.W.2d 503 (Mo. banc 1991)9, 32, 47, 55
Medical Shoppe International, Inc. v. Director of Revenue, 156 S.W.3d 333 (Mo.

DANC 2005) ....vviiiiie et nnes 70
Mendelsohn v. State Board of Registration for the Healing Arts, 3 S.W.3d 783,

786 (MO. DANC 1999) ... e 14

Vi



Missouri State Medical Association v. Missouri Department of Health, 39 S.W.3d

837 (MO. DANC 2001) ...oveeiiieciie et 22
Moore v. Mobile Infirmary Association, 592 So. 2d 156 (Ala. 1991)........cccccvvvvivieninne 55
Morris v. Savoy, 576 N.E.2d 765 (Ohi0 1991).......ccccciiiiiiiiciiccecse e 55

Nestlehutt v. Atlanta Oculoplastic Surgery, P.C., No. 2007-EV-002223-J (Fulton
County Ct. Feb. 9, 2009), appeal pending, No. S09A1432 (Ga. Sup. Ct.)............ 77
Rodriguez v. Suzuki Motor Corp., 996 S.W.2d 47 (Mo. banc 1999) ..........cccccevevvevvecieenee. 2

Roy v. Missouri Department of Corrections, 23 S.W.3d 738 (Mo. App. W.D.

Scott v. SSM Healthcare, 70 S.W.3d 560 (Mo. App. E.D. 2002) ........ccocvrveienirieiiennn. 30

Sibley v. Board of Supervisors of Louisiana State University, 477 So. 2d 1094 (La.

AEeT:15) VOO OO 56
Simpson v. Kilcher, 749 S.W.2d 386 (Mo. banc 1988)..........cccccceviiiiieiieiiese e 83
Smith v. Department of Insurance, 507 So. 2d 1080 (Fla. 1987)......cccccccevvveivevievvecinene. 76
Snodgras v. Martin & Bayley, Inc., 204 S.W.3d 638 (Mo. banc 2006)....................... 11, 66

Society for the Propagation of the Gospel v. Wheeler, 22 F. Cas. 756 (Cir. Ct.

NLH. 2814) ..ot 19
Sofie v. Fibreboard Corp., 771 P.2d 711 (Wash. 1989)........ccccccevviiveiriiececieee passim
Spitcaufsky v. Hatten, 182 S.W.2d 86 (M0. 1944) .......cccooviiiiiiieenieee e 10, 63
Squaw Creek Drainage District v. Turney, 138 SW. 12 (1911) .....ccoevveviviieniieieeieee 14
St. Louis Health Care Network v. State, 968 S.W.2d 145 (Mo. banc 1998).....8, 22, 24, 25
St. Mary Hospital Inc., v. Phillipe, 769 So. 2d 961 (Fla. 2000)..........ccccevvrrunenee. 11, 49, 53

vii



State ex rel. Dickason v. Marion County Court, 30 S.W. 103 (Mo. 1895).........ccceerurnnee. 28
State ex rel. Diehl v. O’Malley, 95 S.W.3d 82 (Mo. banc 2003) ..........cccccevvrrvernnnne. 11,71

State ex rel. Ohio Academy of Trial Lawyers v. Sheward, 715 N.E.2d 1062 (Ohio

State ex rel. St. Louis-San Francisco Railway Co. v. Buder, 515 S.W.2d 409 (Mo.

0L LTl K 2 TSRS passim
State v. Stokely, 842 S.\W.2d 77 (M0. banc 1992) .........ccceevviiiiiece e 47
Stillwell v. Universal Construction Co., 922 S.W.2d 448 (Mo. App. W.D. 1996)....... 7,18
Strahler v. St. Luke’s Hospital, 706 S.W.2d 7 (Mo. banc 1986)............c.cccceeueenee. 11, 67, 68
Theodosis v. Keeshin Motor Express Co., 92 N.E.2d 794 (lll. App. Ct. 1950) ................ 15
Trujillo v. City of Albuquerque, 965 P.2d 305 (N.M. 1998) .........ccceeiviieiiieiieree e 55
Tull v. United States, 481 U.S. 412 (1987)...ccoiuiiiiiiieienie ittt 77
Vance v. Bradley, 440 U.S. 93 (1979) ..ottt 32
Vargas v. Cummings, 149 F.3d 29 (1St Cir. 1998)......c.ccccviviiiiiieiieiie e 39
Wheeler v. Briggs, 941 S.W.2d 512 (M0. banc 1997) ......ccccvvviiiiiiiiiiiene e 66
Wiley v. Henry Ford Cottage Hospital, 668 N.W.2d 402 (Mich. Ct. App. 2003)............ 76

Wilkes v. Missouri Highway & Transportation Commission, 762 S.W.2d 27, 28

(MO. DANC 1988) ..o reens 14
Wright v. Barr, 62 S.W.3d 509 (Mo. App. W.D. 2001).....ccccceviriiiiiiienieie e 29
Constitutional Provisions
FLA. CONST. @IT. 1, § 22 ..o 76

KAN. CONST. Bill 0f RIGNTS, 8 5....eiiiiiiiiieieee e 76



IMIO. CONST. AIE. |, 8 L0 . uuuitiitiiteietteeeetee ettt es e ssseesennnnnnnnnenes 10, 60

IMO. CONST. @rt. I, 8 13 ittt passim
IMO. CONST. AIt. I, § 14 .ot 11, 64
IMO. CONST. @I |, 8 2.ttt 9
MO. CONST. @rt. 1, 810 .. .oi it e s e s re e e e e ae e ree e 2
IMO. CONST. @I, |, 82t e 2,47
MO. CONST. Art. I, §22(8) ..eveeeeveeeereeeereeeeeeeeeeeeeseeeseeeeeses e seee s sseeesseees s eee e 2, 69
MO. CONST. @rt. 1, 8 L .o 12, 80
MO. CONST. @rt. 1, 8 23 ..o s passim
MO. CONST. art. HI, 840 ....eeiieeece et 2, 57
MO. CONST. Art. 111, § 40(B0) w..eooveeeeeeeeeeeeeeeeeeeee s eeeeeeseeeeeeeee e e e 9
MO. CONST. art. H1, 8 40(6) ....veiveeeeieiieeie it 9,59
MO. CONST. Art. T, 81 .ot re e sre e sreenre e e 2
IMO. CONST. AT WV, 8 3 ittt ettt 1
OHIO CONST. @I, |, 8 5 . 76
TEX. CONST. @It |, 8 15 ..o 76
U.S. CONST. @MENA XIV ...ooiiiiiiiiiiee bbb 47
Rules

SUP. Ct. RUIE 72.01(D) ..o bbb 3
SUP. CL RUIE 4.0t nre e nteenree e 3
SUP. CL RUIE 8.ttt s et et s s es s es s s 3
SUP. CL. RUIE BL.04(8) ..ottt sttt et ne e nnes 4



SUP. Ct. RUIE 8L1.05(8) ..evveevvieiiieiie ettt sttt ettt n e e 3,4

SUP. Ct. RUIE BL.0S(D) c.voveoveeeeeeeeeeeeeeeeeeeeeeees s es e ee e es e ee e ee s ee e es e ee e es e esees e es e anee 4
Statutes

1986 MO. LAWS 879 ...ttt 15, 16, 25
2005 Mo. Legis. Serv. H.B. 393........coiiiese it 1, 23, 25, 26
H.B. 700, 844 (1987) ....eoeveoeeeeeeeeeeeeeeeeeeeeeeee s eseee s eeseeee s ee s ees e ee s see e 81
Mo. Rev. St. § 538.300 (2008) .....ceeruirieierierieeie st 1,15
MO. ReV. Stat. § 355.176 (2008) .........cveevereeeereerereeeeeeeeeeeseeseeeeesseeseeeseseesseeeseseseeeee 24, 25
Mo. Rev. Stat. 8 512.020 (2008) ........covueruirieieriisieie sttt 4
MO. REV. Stat. § 537.068 (1987) ......cvvereeereeeereeeeeseeeseeesseeesseeseseeeeseesesesessessseeeseessneens 81
Mo. Rev. Stat. 8 538.210 (1986) ......ccueiueriiiieiiiiieierie s 77
Mo. Rev. Stat. 8 538.210 (2008) ........eccveriiiieieieii e s passim
Mo. Rev. Stat. 8 538.210.1 (2000) .....ccoverirrieriiriieiesieseeie e 30
Mo. Rev. Stat. 8 538.210.4 (2000) .....cccueruirieieriinienie e 16, 17, 29, 67
Mo. ReV. Stat. § 538.210.4 (2008) ..........ovvereeereereeeeeesseeessesessesseeeseeesssesssessseeessssseesseend 29
Mo. Rev. Stat., 8§ 508.010 (2008) .......ccoeruirieriiriiiieriesiieie et 25
S.B. 280, 92nd Gen. Assembly, Reg. Sess. (M0. 2003).......ccocvrirrininieninieieneeee, 26, 27
Other Authorities

AMA, Press Online Catalog, available at https://catalog.ama-assn.org (last visited

JUIY 29, 2000) .....oevvveeoeeeeeeseseeseeseeeessessesesss e eesess e eesessees s sses s essseeeeses e 39



Casolino, Lawrence P., Physicians and Corporations: a Corporate

Transformation of American Medicine, 29 J. HEALTH POL. POL’Y & L.. 869

(2004) ..ottt 40
Cortez, Nathan, Patients Without Borders: The Emerging Global Market for

Patients and the Evolution of Modern Health Care, 83 IND. L.J. 71 (2008) ......... 40
Finley, Lucinda M., The Hidden Victims of Tort Reform: Women, Children and the

Elderly, 53 EMORY L.J. 1263 (2004).......c.vvvmeeeeeeeeeeereseoesessesssesesesssessesesesee. 54
Hyman, David A., “Not Worth the Pain and Suffering,” FORBES MAGAZINE, Sep.

15, 2008 ... nes 62
MDI, Missouri Medical_Malpractice Insurance Report (Oct. 2005) .........cccocevvrivrernnn 32
MHA, An Overview of the Medical Malpractice Insurance Market for Physicians

(OIS L0107 TSRO 37
Missouri House of Representatives, Summary of the Truly Agreed Version of H.B......... 27

Missouri Senate, Summary of Truly Agreed to and Finally Passed Version of S.B.

Peck, Robert S., Violating the Inviolate: Caps on Damages and the Right to Trial

By Jury, 31 U. DAYTON L. REV. 307 (2006) ......cccertirieieriinienie e 74

Xi



INTRODUCTION

This is an appeal in a medical malpractice action in which the jury awarded
Appellants/Cross-Respondents James and Mary Klotz (hereinafter “the Klotzes”) more
than $1,000,000 in non-economic damages. Respondents/Cross-Appellants Michael
Shapiro, MD and Metro Heart Group, LLC (hereinafter “MHG”) sought, and the trial
court granted—over the Klotzes’ objections, a reduction in the verdict for non-economic
damages pursuant to the revised statutory cap on such damages found in Mo. Rev. Stat.
8§ 538.210 (2008), as amended by 2005 Mo. Legis. Serv. H.B. 393 (“H.B. 393”). The
trial court rejected the Klotzes’ constitutional arguments that H.B. 393 and the revised
cap (hereinafter “amended § 538.210) violated numerous provisions of the Missouri
Constitution, especially as retrospectively applied to the Klotzes, who had been injured
prior to the effective date of the 2005 act. This appeal thus presents the Court with its
first opportunity to consider the constitutionality of H.B. 393 and amended
§ 538.210.

JURISDICTIONAL STATEMENT

The Supreme Court has exclusive appellate jurisdiction of constitutional
challenges to state statutes. Mo. CoNsT. art. V, § 3. This appeal includes challenges
under the Missouri Constitution to the changes in tort law imposed in 2005 by H.B. 393.
In particular, the Klotzes contend that the application of H.B. 393, by Mo. Rev. Stat.
8 538.300 (2008), to causes of action that accrued before August 8, 2005, violates the
Missouri Constitution’s prohibition against the retrospective operation of law, Mo.

CoNST. art. |, § 13; and that House Bill 393 is unconstitutional in its entirety as violative



of the clear title and single subject matter mandate, Mo. CoONsT. art. Ill, § 23. In
addition, the Klotzes contend that H.B. 393’s revised cap on non-economic damages
awards in medical negligence cases, amended § 538.210, violates equal protection, art. I,
§ 2; the prohibition against special legislation, art. 11, 8 40; the due process clause, art. I,
8 10; the right to open courts, art I, § 14; the right to trial by jury, art. I, § 22(a); and the
separation of powers, art. 111, § 1.

Although this Court upheld a 1986 non-economic damages cap against certain
constitutional challenges in Adams v. Children’s Hospital, 832 S.W.2d 898 (Mo. banc
1992), to date no appellate court has addressed the constitutionality of H.B. 393, nor did
Adams have an opportunity to address certain constitutional objections to statutory caps
on damages that are at issue here. The constitutional issues involved in this appeal are,
therefore, “real, substantial,” made in “good faith,” and within the exclusive jurisdiction
of this Court. Rodriguez v. Suzuki Motor Corp., 996 S.W.2d 47, 52 (Mo. banc 1999).

The Klotzes presented their constitutional objections to the trial court in a timely
fashion and with the requisite specificity. See Callier v. Dir. of Revenue, 780 S.W.2d
639, 641 (Mo. banc 1989) (citations omitted). Plaintiffs fully complied with this rule by
raising their constitutional objections to amended 8 538.210 before trial and in their
replies to Defendants’” answers. See Bauldin v. Barton County Mut. Ins. Co., 666 S.W.2d
948, 951 (Mo. App. S.D. 1984) (noting that raising the constitutional issue by reply to the
amended answer is a legitimate way to challenge the constitutionality of the statute);
Dahnke-Walker Milling Co. v. Blake, 145 S.W. 438, 440 (Mo. 1912) (holding that where

the plaintiff in its reply failed to question the constitutionality of the statute relied on by



the garnishee in its answer, such question was waived); see also Dye v. Div. of Child
Support Enforcement, 811 S.W.2d 355, 357-58 (Mo. banc 1991) (rejecting the suggestion
that a constitutional point not set out in an initial pleading cannot be added by
amendment).

The Klotzes’ appeal concerns the January 22, 2009, Order/Judgment of the trial
court applying amended § 538.210 and its caps to reduce the jury's non-economic
damage awards against Respondents/Cross-Appellants Dr. Michael Shapiro and MHG.
See App. A1-Al12; Legal File, at 1437-48. This Order/Judgment is a “judgment” within
the meaning of Supreme Court Rule 74.01 in that it was a writing denominated
“judgment” and signed by the trial judge, disposing of all the claims of all the parties on
the merits. Id. Finality of the January 22, 2009 judgment was suspended by operation of
Supreme Court Rule 81.05(a) by timely filed post-trial motions under Rules 72.01(b) and
78. Legal File, at 1449-1521. Defendants’ post-trial motions were denied by the trial
court’s order of March 30, 2009. Supplemental Legal File, 2308. The Klotzes’ motion to
amend the judgment as to the interest rate applicable to the award of past damages
against Defendant St. Anthony’s Medical Center (“SAMC”) was granted on that same
date, and the trial court issued an amended judgment on March 30, 2009, changing the
interest rate for plaintiffs’ past damages against SAMC, but leaving the other aspects of
the January 22, 2009 judgment unchanged. Supplemental Legal File, at 2309. The

Klotzes’ notice of appeal was filed on April 3, 2009, within 10 days of the rulings on the



post-trial motions, and is timely under Supreme Court Rules 81.04(a) and 81.05(b).!
Supplemental Legal File, 2310-2313; 2328-2345.

Both James and Mary Klotz are authorized to appeal as a “party to a suit aggrieved
by any judgment of any trial court in any civil cause from which an appeal is not
prohibited” within the meaning of Mo. Rev. Stat. § 512.020 (2008). James Klotz’s jury
award against Dr. Shapiro and MHG was reduced by $274,430.00 when the trial court, in
its Judgment, applied HB 393’s cap. App. Al-Al2; Legal File, at 1437-48
(Order/Judgment). Mary Klotz’s non-economic damage award against Dr. Shapiro and
MHG totaling $220,430.00 was entirely eliminated by the trial court’s application of HB
393’s cap to her award.

The Judgment/Order against SAMC is not being appealed by the Klotzes, and
SAMC’s appeal has been dismissed. Mo. Ct. of App. Order, April 11, 2009.

STATEMENT OF FACTS

James Klotz suffered sepsis, amputation, and organ failure in March 2004 when an
implanted pacemaker became infected. He and his wife, Mary Klotz, filed suit against

SAMC for medical malpractice and loss of consortium on December 4, 2006 (Legal File,

L If, however, the trial court’s issuance of an amended judgment on March 30, 2009 is
considered the judgment appealed from, then that judgment becomes final after 30 days
under Supreme Court Rule 81.05(a)(2)(B), and plaintiffs’ notice of appeal is premature

but timely under Supreme Court Rule 81.05(b).



at 17),% and amended that petition to add Dr. Shapiro and MHG as defendants on March
1, 2007 (Legal File, at 18-21). By the time of trial, the case was proceeding under the
Second Amended Petition filed March 13, 2008 (Legal File, at 48-50). That petition
alleged, against SAMC, that it “failed to timely remove an IV catheter inserted into James
Klotz’ right hand by EMS on 3/17/04, allowing phlebitis and or an infection to develop at
the IV site,” along with an allegation regarding a failure to train its nursing staff. Legal
File, at 48. The allegations against Dr. Shapiro and MHG included allegations that Dr.
Shapiro “failed to adequately treat the phlebitis and or infection in James Klotz’ right
hand before implanting a permanent pacemaker on 3/22/04, resulting in the spread of
infection to the pacemaker,” and “failed to inform plaintiff James Klotz of the heightened
risk of infection at the right wrist IV site.” Legal File, at 50.

The case was tried to a jury in July 2008. The jury found SAMC, MHG, and Dr.
Shapiro negligent in their medical treatment of James Klotz. The jury assessed 33% of
the fault to SAMC and the remaining 67% of the fault to Dr. Shapiro and MHG.
Supplemental Legal File, at 2301. The jury awarded Mr. Klotz damages totaling
$2,067,000, which included non-economic damages in the amount of $760,000. Id. The
jury also awarded Mary Klotz damages totaling $513,000, which included non-economic
damages in the amount of $329,000 for loss of consortium. Supplemental Legal File, at

2302.

2 Two earlier suits had been dismissed without prejudice.



Following post-trial motions, the trial court found that the award against SAMC
was governed by 8§ 538.210’s non-economic damages cap, as it existed prior to its
amendment in 2005, and therefore did not require reduction. Legal File, at 1437-48. The
court otherwise concluded that the non-economic damages awards against MHG and Dr.
Shapiro were governed by § 538.210 as amended in 2005 by HB 393, and it accordingly
reduced James Klotz’s award of non-economic damages against those defendants from
$509,200 to $234,500. Legal File, at 1446-47. Likewise, pursuant to amended 8§
538.210.4, the court reduced Mary Klotz’s award of non-economic damages against Dr.
Shapiro and MHG from $220,430 to $0. Legal File, at 1447. The court rejected the
Klotzes’ argument that amended § 538.210 was unconstitutional in any respect.?

The Klotzes appealed that judgment in a timely fashion to this Court. Legal File,
at 2310-13. The appeal against SAMC was subsequently dismissed following a

settlement agreement.

% In its January 22, 2009 Order/Judgment, the trial court provided its reasons for rejecting
the Klotzes’ argument that application of amended § 538.210 to their claims, which had
accrued in March 2004, violated the constitutional prohibition against retrospective
legislation, Mo. CoNsT. art. I, 8 13. As to all of the Klotzes’s other constitutional
arguments, however, the court merely stated that those arguments “have been considered

and DENIED.” Legal File, at 1443.



POINTS RELIED ON

1. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because application of amended 8
538.210 to the jury’s award of non-economic damages to the Klotzes violates the
prohibition against retrospective legislation in article I, 8§ 13 of the Missouri
Constitution, in that the statutory change in the non-economic damage cap in
malpractice actions is a law affecting substantive rights and therefore it cannot be
applied retrospectively to the Klotzes’ claims which accrued in March 2004, well
before the effective date of H.B. 393.
Doe v. Phillips, 194 S.W.3d 8331 (Mo. banc 2006).
State ex rel. St. Louis-San Francisco Ry. Co. v. Buder, 515 S.W.2d 409 (Mo. banc
1974).

Stillwell v. Universal Constr. Co., 922 S.\W.2d 448 (Mo. App. W.D. 1996),
overruled on other grounds by Hampton v. Big Boy Steel Erection, 21
S.W.3d 220 (Mo. 2003).

Mo. CONST. art. I, § 13.

2. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because H.B. 393, the legislation
that amended § 538.210, unconstitutionally violates the clear title and single subject
requirements of article 111, 8 23 of the Missouri Constitution, in that the title of H.B.
393, “An Act . . . relating to claims for damages and the payment thereof,” is so

general and amorphous that it could describe much of the legislation enacted by the



General Assembly and obscures rather than clarifies the contents of the act and also
in that certain statutory sections referenced in the title to H.B. 393 apply to civil
actions beyond claims for damages.

Home Builders Ass’n v. State, 75 S.W.3d 267 (Mo. banc 2002).

St. Louis Health Care Network v. State, 968 S.W.2d 145 (Mo. banc 1998).

Jackson County Sports Complex Auth. v. State, 226 S.W.3d 156 (Mo. banc 2007).

Mo. CONsT. art. Il1, § 23.

3. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because amended § 538.210
violates the equal protection clause of the Missouri Constitution, article I, § 2, in
that the revised cap on non-economic damages in malpractice actions arbitrarily
and irrationally discriminates against, inter alia, all victims of medical malpractice,
severely injured victims of medical malpractice, victims of medical malpractice who
have been injured by multiple health care providers or multiple acts of malpractice,
the spouses of severely injured victims of malpractice, and women, racial and ethnic
minorities, children, the elderly, and the poor—all of whom receive a higher
proportion of tort damages in the form of non-economic damages, even though the
General Assembly knew that the revised cap is not even rationally related to a
legitimate state interest—Ilet alone meeting the legal standards for intermediate or
strict scrutiny—because there was no malpractice liability crisis in Missouri,

malpractice liability insurance premiums were neither high by historic standards



nor increasing due to increased tort liability, and the number of health care
providers in Missouri had been steadily increasing.

Mahoney v. Doerhoff Surgical Servs., Inc., 807 S.W.2d 503 (Mo. banc 1991).

Ferdon ex. Petrucelli v. Wis. Patients Comp. Fund, 701 N.W.2d 440 (Wisc. 2005).

Carson v. Maurer, 424 A.2d 825 (N.H. 1980).

Mo. CONST. art. |, § 2.

4. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because amended § 538.210
violates the prohibition against special legislation in article 111, § 40 of the Missouri
Constitution, in that the revised cap on non-economic damages in malpractice
actions arbitrarily and irrationally grants special legislative protection to health
care providers, including those who, inter alia, severely injure their patients, commit
multiple acts of malpractice against their patients, severely injure married patients,
or commit malpractice against women racial and ethnic minorities, children, the
elderly and the poor, even though the General Assembly knew that the revised cap
IS not rationally related to a legitimate state interest because there was no
malpractice liability crisis in Missouri, malpractice liability insurance premiums
were neither high by historic standards nor increasing due to increased tort liability,
and the number of health care providers in Missouri had been steadily increasing.

Best v. Taylor Mach. Works, 689 N.E.2d 1057 (1ll. 1997).

Mo. CONST. art. 111, 8 40(6) and (30).



5. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because amended § 538.210
violates the due process clause of the Missouri Constitution, article I, § 10, in that—
as the General Assembly knew—the revised cap on non-economic damages in
malpractice actions was wholly irrational because there was no malpractice liability
crisis in Missouri, malpractice liability insurance premiums were neither high by
historic standards nor increasing due to increased tort liability, and the number of
health care providers in Missouri had been steadily increasing and also in that the
revised cap on non-economic damages interferes with the ability of malpractice
victims who suffer primarily non-economic injury to obtain counsel to represent
them in violation of their fundamental right to be represented by counsel.

Magerstadt v. LaForge, 303 S.W.2d 130 (Mo. 1957)

Spitcaufsky v. Hatten, 182 S.W.2d 86 (Mo. 1944), overruled on other grounds by

Dir. of Dep’t of Revenue v. Parcels of Land Encumbered with Delinquent
Tax Liens, 555 S.W.2d 293 (Mo. banc 1977).

Mo. CONSsT. art. |, § 10.

6. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, and in completely eliminating the
award of non-economic damages to Mary Klotz for loss of consortium because, as
applied to Ms. Klotz’s claim, amended § 538.210.4 violates the right to open courts
and certain remedies in Missouri Constitution, article I, § 14, in that amended 8§

538.210 arbitrarily and unreasonably restricts the ability of spouses of malpractice
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victims to access the courts to vindicate claims for loss of consortium, by making
their recovery of any damages for loss of consortium contingent upon their
malpractice victim spouses recovering less than $350,000 in damages for their own
non-economic injuries.

Kilmer v. Mun, 17 S.W.3d 545 (Mo. banc 2000).

Strahler v. St. Luke’s Hosp., 706 S.W.2d 7 (Mo. banc 1986).

Snodgras v. Martin & Bayley, Inc., 204 S.W.3d 638 (Mo. banc 2006).

St. Mary Hosp. Inc., v. Phillipe, 769 So. 2d 961 (Fla. 2000).

Mo. CONST. art. I, § 14.

7. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended 8 538.210, because amended 8§ 538.210
violates the right to trial by jury guaranteed by article I, § 22(a) of the Missouri
Constitution, in that, as understood at common law, that right encompasses the
substantive right to have the plaintiffs’ damages determined by the jury, the jury
here determined that the Klotzes’ non-economic injuries merited an award of
damages in excess of the revised cap, and amended § 538.210 thereby prevented the
jury’s award from having its full and intended effect.

State ex rel. Diehl v. O’Malley, 95 S.W.3d 82 (Mo. banc 2003).

Lee v. Conran, 111 S.W. 1151 (1908).

Feltner v. Columbia Pictures Television, Inc., 523 U.S. 340 (1998).

Lakin v. Senco Products, Inc., 987 P.2d 463 (Or. 1999).

Mo. CONST. art. |, 8 22(a).
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8. The trial court erred in granting Dr. Shapiro and MHG’s motion for
verdict reduction pursuant to amended § 538.210, because amended § 538.210
violates the constitutional separation of powers prescribed by article Il, § 1 of the
Missouri Constitution, in that the statutory cap on non-economic damages invades
the traditional judicial function of assessing, on a case-by-case basis, whether a
jury’s damages award is excessive or inadequate and against the weight of the
evidence and supersedes that judicial power with a fixed “legislative remittitur”
which takes no account of the facts in a particular case.

Kilmer v. Mun, 17 S.W.3d 545 (Mo. banc 2000).

Kyger v. Koerper, 207 S.W.2d 46 (Mo. banc 1946).

Best v. Taylor Mach. Works, 689 N.E.2d 1057 (1lI. 1997).

Sofie v. Fibreboard Corp., 771 P.2d 711 (Wash. 1989).

Mo. CONsT. art. 11, § 1.

ARGUMENT
l. THE TRIAL COURT ERRED IN HOLDING THAT THE RETROSPECTIVE

APPLICATION OF AMENDED § 538.210 TO THIS CASE DOES NOT VIOLATE

ARTICLE 1, § 13 OF THE MISSOURI CONSTITUTION.

Point Relied on #1. The trial court erred in granting Dr. Shapiro and MHG’s
motion for verdict reduction pursuant to amended § 538.210, because application of
amended § 538.210 to the jury’s award of non-economic damages to the Klotzes
violates the prohibition against retrospective legislation in Article I, Section 13 of

the Missouri Constitution, in that the statutory change in the non-economic damage
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cap in malpractice actions is a law affecting substantive rights and therefore it
cannot be applied retrospectively to the Klotzes’ claims which accrued in March
2004, well before the effective date of H.B. 393.

The trial court held that amended 8§ 538.210 affects the Klotzes’ substantive rights
but may nonetheless operate retrospectively in spite of Article I, 8 13 of the Missouri
Constitution’s clear command to the contrary, because, in its view, the Legislature had
“cogent reasons” for directing that the law operate retrospectively. Legal File, at 1443
(Order/Judgment) (concluding that the “cogent reason” here is a “perceived health care
crisis”).  The trial court’s conclusion misconceives the nature of the constitutional
guarantee. The constitutional bar to laws that are retrospective in operation is not a
matter of legislative grace. Rather, as this Court has consistently affirmed, “clear
legislative intent to apply [a] law retrospectively [cannot] supersede the specific
prohibition on retrospective laws.” Doe v. Phillips, 194 S.W.3d 833, 851 (Mo. banc
2006) (citing Doe v. Roman Catholic Diocese, 862 S.W.2d 338, 341 (Mo. banc 1993)).
Thus, upon concluding that the law operates retrospectively and affects the Klotzes’
substantive rights, the trial court should have invalidated amended § 538.210.

It is well established that the Missouri Constitution prohibits laws that are
retrospective in operation. Mo. CONST. art. I, § 13 (“That no ex post facto law, nor law
impairing the obligation of contracts, or retrospective in its operation, or making any
irrevocable grant of special privileges or immunities, can be enacted.”). The prohibition
reflects “the underlying repugnance to the retrospective application of laws.” State ex

rel. St. Louis-San Francisco Ry. Co. v. Buder, 515 S.W.2d 409, 411 (Mo. banc 1974). It

13



has been “part of Missouri law since this State adopted its first constitution in 1820,” and
Is recognized as being “broader than the ex post facto bars in other states.” Phillips, 194
S.W.3d at 850

The constitutional ban forbids the retrospective application of a law affecting
substantive rights. Id. But “[p]rocedural and remedial statutes ‘not affecting substantive
rights, may be applied retrospectively, without violating the constitutional ban on
retrospective laws.”” Hess v. Chase Manhattan Bank, USA, N.A., 220 S.W.3d 758, 769
(Mo. banc 2007) (quoting Mendelsohn v. State Bd. of Registration for the Healing Arts, 3
S.W.3d 783, 786 (Mo. banc 1999)).

“The distinction between substantive law and procedural law is that substantive
law relates to the rights and duties giving rise to the cause of action, while procedural law
Is the machinery used for carrying on the suit.” Cook v. Newman, 142 S.W.3d 880, 893
(Mo. App. W.D. 2004) (citing Wilkes v. Mo. Highway & Transp. Comm’n, 762 S.W.2d
27, 28 (Mo. banc 1988)); accord Hess, 220 S.W.3d at 769. As the Court explained in
Phillips:

A retrospective law is one which creates a new obligation,
Imposes a new duty, or attaches a new disability with respect
to transactions or considerations already past. It must give to
something already done a different effect from that which it
had when it transpired.
194 S.W.3d at 850 (quoting Squaw Creek Drainage Dist. v. Turney, 138 S.W. 12, 16

(1911)).
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This Court has cautioned, however, that the distinction “between substance and
procedure cannot be made “in terms which require only the application of logic to reach
the right conclusion in a particular case.”” Buder, 515 S.W.2d at 411 (quoting Theodosis
v. Keeshin Motor Express Co., 92 N.E.2d 794, 801 (lll. App. Ct. 1950). “[N]otions of
justice and fair play in a particular case are always germane” to the question whether the
retrospective application of a law affects substantive rights, and “[m]erely to label certain
consequences as substantive and others as procedural does not give sufficient
consideration to this principle.” Id.

H.B. 393, by its terms, operates retrospectively. “The provisions of the act . . .
shall apply to all causes of action filed after August 28, 2005,” Mo. Rev. St. 8§ 538.300
(2008), even if the causes of action accrued before that date, see Carter v. Pottenger, 888
S.W.2d 710, 713 (Mo. App. S.D. 1994) (“In a negligence case the cause of action accrues
when there is a breach of a duty owing to the plaintiff resulting in injury.”).*

James Klotz’s cause of action for medical negligence accrued in March 2004, see
Carter, 888 S.W.2d at 713, and Mary Klotz’s “separate and distinct” claim for loss of
consortium accrued at that time as well, see H.R.B. v. J.L.G., 913 S.\W.2d 92, 99 (Mo.

App. E.D. 1995). Therefore, because the Klotzes’ causes of action against MHG and Dr.

* By contrast, the prior cap on non-economic damages in medical malpractice cases,
enacted in 1986 and upheld in Adams, operated only prospectively. See 1986 Mo. Laws
879, 8 538.300 (“The provisions of sections 538.205 to 538.230 shall apply only to

causes of action arising on or after February 3, 1986.”).
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Shapiro accrued before the effective date of H.B. 393, its provisions, including amended
8 538.210, would apply retrospectively to this suit.

The effect of retrospectively applying amended § 538.210 in this case would be to
alter the rights and liabilities of the parties. The Klotzes, rather than being entitled to the
full $729,630 in non-economic damages awarded by the jury for Dr. Shapiro and MHG’s
proven acts of negligence, were deemed by the trial court to be entitled jointly only to
$234,500 in non-economic damages; Mary Klotz, in particular, saw her recovery for non-
economic damages entirely eliminated.

Before the enactment of H.B. 393, § 538.210 provided that “no plaintiff shall
recover more than three hundred fifty thousand dollars per occurrence for noneconomic
damages from any one defendant.” 1986 Mo. Laws 879, § 538.210 (emphases added).
The prior statute also provided that the amount of the cap would be adjusted annually for
inflation, 8 538.210.4, Mo. Rev. Stat., and the cap in effect for judgments entered in 2008

was $628,000.°> The jury awarded Mr. Klotz $509,200 in non-economic damages from

> With the repeal of the inflation adjustment in § 538.210.4 , the Missouri Department of
Insurance, Financial Institutions and Professional Regulation (DIFP) no longer publishes
annual recalculations of the old cap. The department had determined that the old cap
applicable in 2007 was $608,000. Legal File, at 558 (Memorandum from Jackie Kuschel
to Linda Bohrer, Division Director, Market Regulation, DIFP (Jan. 16, 2008)). Applying

the same formula employed by the department, that cap would have increased to
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Dr. Shapiro and MHG; Mrs. Klotz was awarded $220,430 in non-economic damages
from these same defendants. Because none of these amounts exceeds $628,000, the jury
awards would not have been capped under the prior cap.

By contrast, as discussed in greater detail below, infra, at 29-30, amended §
538.210 imposes a single, unadjusted cap of $350,000 on non-economic damages in
medical malpractice actions, regardless of the number of defendants or the number of acts
of negligence. Mo. Rev. Stat. § 538.210 (2008). In addition, the new cap treats Mary
Klotz as “the same plaintiff” as her spouse, so that she would not be entitled to any
damages at all for loss of consortium once her husband had been awarded the capped
amount. See Mo. Rev. Stat. § 538.210.4 (2008).

As this comparison demonstrates, the amendments to § 538.210, which took effect
between the time of the negligent acts at issue here and the time of trial, affect the
Klotzes’ substantive rights to, as well as Dr. Shaprio and MHG’s substantive liability for,
non-economic damages. Thus, they cannot be applied retrospectively without violating
article I, § 13.

State ex rel. St. Louis-San Francisco Ry. Co. v. Buder, 515 S.W.2d 409 (Mo. banc
1974), fully supports this view. There, the Court reviewed the application of a change in
a statute that set a $50,000 recovery limitation in wrongful death actions. Id. at 409-10.

The Missouri Legislature had repealed the limit after the decedent’s death but before trial.

$628,000 for judgments rendered in 2008. Legal File, at 557 (Mary Coffey Affidavit, EX.

15).
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Id. The Court recognized that the application of the amended law would alter the rights
and liabilities of the parties by subjecting them to a different set of legal effects than
those in place at the time of the act of negligence. Id. at 410. It therefore refused to
apply the amended law retrospectively, reasoning that the statutory limit had served to
protect defendants from verdicts in excess of the limit. Id. at 411.

Stillwell v. Universal Construction Co., 922 S.W.2d 448 (Mo. App. W.D. 1996),
also supports the Klotzes’ arguments. There, the court considered the application of a
workers’ compensation statute that was amended to increase the monetary limit of an
employer’s liability for burial expenses for work-related death. Id. at 455-56. The
amended law went into effect after the accident in question. Id. at 455. The court held
that the amended statute could not be applied retrospectively. Id. at 456. It reasoned that
the statutory increase affected the substantive rights of the employer because it possessed
a vested right under the statute that its liability for burial expenses could not exceed a
certain amount. 1d.

Here, as in Buder and Stillwell, a legislative change to a statutory ceiling on
damages that takes effect during the life of a cause of action is substantive and thus
cannot be applied retrospectively. The rights and liabilities of the parties in effect at the
time the acts of negligence occurred were such that each Defendant could be found to be
separately liable to Jim and Mary Klotz for a certain amount of non-economic damages
and the Klotzes could recover the full amount awarded to them by the jury. The effect of
applying amended § 538.210 to this suit would be to impair the Klotzes’ substantive

rights and “attach a new disability in respect to transactions or considerations already
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past.” Barbieri v. Morris, 315 S.W.2d 711, 714 (Mo. 1958) (quoting Lucas v. Murphy,
156 S.W.2d 686, 690 (Mo. 1941)); Society for the Propagation of the Gospel v. Wheeler,
22 F. Cas. 756, 765 (Cir. Ct. N.H. 1814) (No. 13,156) (Story, J.), accord Buder, 515
S.W.2d at 410. James Klotz’s recoverable non-economic damages against Dr. Shapiro
and MHG would fall by almost $275,000 (from $509,200 to $234,500), and Mary Klotz
would recover nothing at all of her $220,430 jury award against these defendants for her
“separate and distinct” loss-of-consortium claim. See H.R.B., 913 S.W.2d at 99.

Thus, the retrospective application of amended § 538.210 to this suit would
drastically alter the rights and liabilities of the parties by subjecting them to a different set
of legal effects than those in place at the time the acts of medical negligence occurred.
That is precisely the result that article I, section 13, of the Missouri Constitution forbids.
See also Cook, 142 S.W.3d at 894 (recognizing that art. I, 8 13 would bar an amendment
to a statutory limitation on damages if the statute were enacted during the life of the cause
of action).

MHG and Dr. Shapiro, in the court below, argued that the amendments to
8 538.210 are procedural and therefore may be applied retrospectively to this case
without constitutional objection. Buder itself acknowledged the “logical appeal” of the
argument that an amendment to a statutory ceiling “goes only to the . . . remedy—the
manner of compensation and not the right thereto.” Buder, 515 S.W.2d at 410. But the
Court ultimately rejected that view because it fails to give sufficient consideration to
principles of justice and fair play, which are always germane to the question whether the

retrospective operation of a law affects substantive rights. Id. at 411 (concluding that
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“[t]he decision to eliminate this protection cannot justly be applied to acts which occurred
when the protection was afforded, and we decline to do so.”) (emphasis added).°

Those principles weigh heavily against the retrospective application of amended 8§
538.210 to this case. H.B. 393’s amendment to a statutory ceiling on damages, which
took effect during the life of a cause of action, cannot justly be applied to acts that
occurred when greater protections were in existence.

It is immaterial that there might be “cogent reasons” for amended § 538.210 to
operate retrospectively. The constitutional bar to the retrospective operation of law
cannot be superseded by the Legislature, “cogent reasons” or no. See Phillips, 194
S.W.3d at 851. The trial court misread this Court’s decision in Buder when it reached the
opposite conclusion. Indeed, this Court has twice admonished lower courts that Buder
does not support that view. See Roman Catholic Diocese, 862 S.W.2d at 341 (rejecting
this reading of Buder and concluding: “Regardless of legislative intent, it should be

obvious that a statute cannot supercede a constitutional provision.”); Dep’t of Soc. Servs.

® It is of no significance that in Buder and Stillwell it was the defendants, rather than the
plaintiffs, whose substantive rights were adversely affected by amendments to statutory
ceilings on damages. Buder itself repeatedly stressed that the legal effect of the
amendment at issue in that case was on the “parties” to the suit. 515 S.W.2d at 410. In
any event, because notions of fair play and justice are not confined to one side of the
courtroom, these principles are no less determinative of the retrospectivity issue in this

case, than they were in Buder or Stillwell.
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v. Villa Capri Homes, Inc., 684 S.W.2d 327, 332 n.5 (Mo. banc 1985) (“[T]he legislative
intent is pertinent only to the construction of the statute and whether the presumption
against retroactivity should not apply. This was . . . intended by our holding in State ex.
Rel. St. Louis-San Francisco Ry. Co. v. Buder.”).

For these reasons, the Court should hold that the retrospective application of
amended 8§ 538.210 to this case violates article 1, section 13 of the Missouri Constitution,
and accordingly should reverse the judgment of the lower court.

1. H.B. 393 VIOLATES THE CLEAR TITLE AND SINGLE SUBJECT MANDATE OF

ARTICLE |11, SECTION 23 OF THE MISSOURI CONSTITUTION.

Point Relied on #2. The trial court erred in granting Dr. Shapiro and MHG’s
motion for verdict reduction pursuant to amended § 538.210, because H.B. 393, the
legislation that amended § 538.210, unconstitutionally violates the clear title and
single subject requirements of article I11, 8 23 of the Missouri Constitution, in that
the title of H.B. 393, “An Act . . . relating to claims for damages and the payment
thereof” is so general and amorphous that it could describe much of the legislation
enacted by the General Assembly and obscures rather than clarifies the contents of
the act and also in that certain statutory sections referenced in the title to H.B. 393
apply to civil actions beyond claims for damages.

The trial court, without explanation, rejected the Klotzes’ constitutional challenge
to H.B. 393 based on article 111, 8 23 of the Missouri Constitution, which requires that

legislation have a clear title and concern only a single subject. This was error: HB 393
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runs afoul of these constitutional requirements, and thus the act should be held
unconstitutional in its entirety.

Acrticle 111, 8 23 of the Missouri Constitution provides, “No bill shall contain more
than one subject which shall be clearly expressed in its title.” As interpreted by the
Missouri Supreme Court: “[t]his provision contains two distinct but related procedural
limitations—a single subject rule and a clear title requirement.” Jackson County Sports
Complex Auth. v. State, 226 S.W.3d 156, 161 (Mo. banc 2007).

The purpose of the clear title requirement is to keep “individual members of the
legislature and the public fairly apprised of the subject matter of pending laws.” Home
Builders Ass’n v. State, 75 S.W.3d 267, 269 (Mo. banc 2002). A title is clear where it
“indicate[s] in a general way the kind of legislation that was being enacted.” Fust v.
Attorney Gen., 947 S.W.2d 424, 429 (Mo. banc 1997). Generally, bills that have
“*multiple and diverse topics’ within a single, overarching subject, . . . may be ‘clearly
expressed by . . . stating some broad umbrella category that includes all the topics within
its cover.”” Jackson County, 226 S.W.3d at 161 (quoting Mo. State Med. Ass’n v. Mo.
Dep’t of Health, 39 S.W.3d 837, 841 (Mo. banc 2001)).

A title is unclear, however, where it is “so general that it tends to obscure the
contents of the act . . . [or] so broad as to render the single subject mandate meaningless.”
St. Louis Health Care Network v. State, 968 S.W.2d 145, 147 (Mo. banc. 1998). Bills
that “describe most, if not all, legislation enacted or include nearly every activity the state
undertakes,” are so broad and amorphous as to constitute a clear title violation. Jackson

County, 226 S.W.3d at 161 (citations and quotation marks omitted).
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H.B. 393’s title provides: “An Act to repeal sections 355.176, 408.040, 490.715,
508.010, 508.040, 508.070, 508.120, 510.263, 510.340, 516.105, 537.035, 537.067,
537.090, 538.205, 538.210, 538.220, 538.225, 538.230, and 538.300, Mo. Rev. Stat., and
to enact in lieu thereof twenty three new sections relating to claims for damages and the
payment thereof.” 2005 Mo. Legis. Serv. H.B. 393. The catchall phrase “relating to
claims for damages and the payment thereof” is so broad and amorphous as to constitute
a clear title violation. “[C]laims for damages and the payment thereof” could reasonably
be interpreted to describe any legislation that affects any conduct of individuals or
businesses or government employees or agencies in Missouri. Indeed, the title is broad
enough to encompass any conduct that may be shaped by tort, contract, property, family,
corporate, or administrative law—all of which fit comfortably within the phrase “claims
for damages and the payment thereof.” It could reasonably be understood to describe
legislation affecting “claims for damages and the payment thereof” in the distinct
contexts of copyright infringement, or regulatory taking, or breach of warranty, or
trespass, or defamation, or the failure to pay child support, or the improper distribution of
shares of a corporation. Nothing in the generalized and abstract phrasing of the H.B.
393’s title suggests that the act itself concerns a single subject within the meaning of
article 111, § 23.

The title of H.B. 393 is similar to other bill titles that the Missouri Supreme Court
has determined violate the clear subject requirement, in that it “could describe the better
part of all the legislation passed by the General Assembly.” Jackson County, 226 S.W.3d

at 161. For example, in St. Louis Health Care Network, the Supreme Court concluded
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that a bill entitled “relating to certain incorporated and non-incorporated entities” violated
the clear title mandate because the title “could describe any legislation that affects, in any
way, business, charities, civic organizations, governments, and government agencies.”
968 S.W.2d at 147-48. Similarly, in Home Builders Association, the Supreme Court
determined that a bill entitled “relating to property ownership” violated the clear title
mandate on overbreadth grounds. 75 S.W.3d at 272. The Court reasoned that “it is hard
to imagine any statute which would not have some . . . arguable relation to ownership of
either tangible or intangible property.” Id. H.B. 393’s title is constitutionally defective
for these same reasons: it could describe any legislation that affects, in innumerable
ways, the conduct of individuals or business (including incorporated or non-incorporated
entities) or government agencies, and their respective relationships to personal or
intangible property.

It is of no moment that H.B. 393’s title lists statutory sections to be repealed or
amended. Even considering the sections listed in H.B. 393, its title fails to express a
single subject within the meaning of article 11l, § 23. See St. Louis Health Care Network,
968 S.W.2d at 148-49 (holding that the listing of sections in H.S.S.B. 768 did not operate
to produce a clear title). If anything, the listing of sections in H.B. 393 further obscures
its contents because the sections listed, while primarily concerning claims for damages
against health care providers, also appear to concern claims for declaratory or injunctive
relief. See, e.g., Mo. Rev. Stat. § 355.176 (2008) (governing service of process on a
corporation in civil actions generally); Mo. Rev. Stat. § 508.010 (2008) (governing venue

in civil actions generally). Thus, to paraphrase St. Louis Health Care Network, “[e]ven if
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a legislator or the public could be required to read, or could be assumed to know, the
contents of the sections listed in the title of [H.B. 393] in order to discern the bill’s single
subject, no single subject could be discerned from the sections” listed in its title. 968
S.W.2d at 149.

H.B. 393’s title, therefore, provides no guidance as to the act’s contents. It does
not put the public on notice that H.B 393’s purpose is to amend Missouri law governing
health care liability “claims for damages and the payment thereof.” See 2005 Mo. Legis.
Serv. H.B. 393 (amending, inter alia, Sections 408.040, 490.715, 508.010, 508.040,
510.263, 537.067, 538.205, 538.210, 538.225). And because H.B. 393 amends sections
relating to claims for declaratory or injunctive relief, see, e.g., Mo. Rev. Stat § 355.176;
Mo. Rev. Stat., § 508.010, its title does not even include all topics within its cover. See
Jackson County, 226 S.W.3d at 161 (recognizing that a title “stating some broad umbrella
category that includes all the topics within its cover” may be constitutional) (citation
omitted).

The Missouri Legislature is plainly capable of more clearly identifying the core
subject of an act such as H.B. 393 in its title. For example, 1986 Mo. Laws 879, the act
which first limited non-economic damages recoverable in medical malpractice suits,
stated in its title that it was “[a]n Act to repeal sections 383.105 and 383.110, Mo. Rev.
Stat. (1978), relating to health care providers, and to enact in lieu thereof fourteen new
sections relating to the same subject, with an emergency clause for certain sections and
penalty provisions.” 1986 Mo. Laws 879 (emphasis added). Thus, despite the fact that

the 1986 Act and H.B. 393 both concern limitations on damages in medical malpractice
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actions, the 1986 Act’s title, unlike H.B. 393’s title, at least provided some guidance that
its purpose was to amend Missouri law relating to health care providers.”’

Similarly, in 2003, the Legislature passed Senate Bill 280, a bill substantially
similar to H.B. 393; indeed, S.B. 280 sought to amend many of the same sections of the
Missouri General Statutes that H.B. 393 amends.® Compare S.B. 280, 92nd Gen.
Assembly, Reg. Sess. (Mo. 2003) (seeking to amend Sections 408.040, 508.010, 508.040,
510.263, 537.067, 538.205, 538.210, and 538.225), with 2005 Mo. Legis. Serv. H.B. 393
(same). Unlike H.B. 393, however, the title to S.B. 280 stated plainly that it sought to
repeal or amend sections of the Missouri General Statues “relating to tort reform.” S.B.
280, 92nd Gen. Assem., Reg. Sess. (Mo. 2003) (emphasis added). H.B. 393, on the other
hand, never mentions tort reform, or health care, in its title; instead it contains such a

broad and amorphous title that the actual subject of the legislation is obscured and the

" The Klotzes take no position on whether the title of the 1986 Act is itself clear in a
constitutional sense, but reference the title for comparative purposes. The Missouri
Supreme Court, in Adams v. Children’s Mercy Hosp., 832 S.W.2d 898, 904 (Mo. banc
1992), considered the constitutionality of the 1986 Act but did not address whether the
1986 Act’s title violates article 111, section 23 of the Missouri Constitution because the
plaintiffs in that case had failed to preserve that objection for appellate review. Id. at
907-908.

® S.B. 280 was vetoed by Governor Bob Holden and did not become law.
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single subject requirement is rendered meaningless. See Home Builders Ass’n, 75
S.W.3d at 270.

MHG and Dr. Shapiro may argue that, because H.B. 393 and S.B. 280 are not
identical, the Missouri Legislature may have thought that S.B. 280’s title “relating to tort
reform” was not descriptive of H.B. 393’s contents. But there is evidence that the
Missouri Legislature in fact did view H.B. 393 as legislation relating to tort reform, but
sought to obscure that fact by entitling H.B. 393 with the abstract phrase “relating to
claims for damages and the payment thereof.” It is telling, for example, that the official
summary of the truly agreed version of H.B. 393 (but not the bill itself) has the following
heading: “CCS SS SCS HCS HB 393—TORT REFORM,” Mo. H.R., Summary of the
Truly Agreed Version of H.B. 393, available at http://www.house.mo.gov/
print.aspx?info= /bills051/bilsum/truly /SHB393T.htm (last visited July 29, 2009). Yet
the Legislature chose not to use that in H.B. 393’s official title. By contrast, two years
earlier, the phrase “tort reform” appeared in both S.B. 280’s title and its summary
heading. See S.B. 280, 92nd Gen. Assem., Reg. Sess. (Mo. 2003); Mo. Sen., Summary of
Truly Agreed to and Finally Passed Version of S.B., available at
http://www.senate.mo.gov/03info/summs/tat/SB280.htm (last visited July 29, 2009)
(“SS/SS/ISCS/SB 280 - This act enacts several tort reform measures.”). Given that the
Missouri Legislature’s publications evince their own view that H.B. 393 and S.B. 280
both concern, at their core, the subject of “tort reform,” this Court should view the
Legislature’s decision to give H.B. 393 an excessively broad and amorphous title, instead

of entitling it an act “relating to tort reform,” as “designed to mislead as to the subject
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dealt with.” State ex rel. Dickason v. Marion County Court, 30 S.W. 103, 105 (Mo.
1895).

The phrase “relating to claims for damages and the payment thereof” is not a clear
title for H.B. 393. The Court, therefore, should hold the act unconstitutional in its
entirety under art. 111, § 23 of the Missouri Constitution. See Home Builders Ass’n, 75
S.W.3d at 272 (“[I]n a case of an overinclusive title . . . the entire bill will normally be
found invalid because the title’s lack of notice as to the subject matter included in the bill
applies to the bill as a whole.”).

I1l.  THE CAP ON NON-EcoNnomIC DAMAGES IN AMENDED § 538.210 VIOLATES

NUMEROUS PROVISIONS OF THE MISSOURI CONSTITUTION.

The cap on non-economic damages in § 538.210, Mo. Rev. Stat. (2008), as
amended by H.B. 393, also violates numerous other provisions of the Missouri
Constitution. Although the pre-existing cap was upheld against certain constitutional
challenges in Adams, the revised cap differs in significant respects from that prior cap.
Amended 8§ 538.210 does not withstand constitutional scrutiny because the Legislature
lacked any rational basis for adopting the revised cap. Moreover, the constitutionality of
the new cap is also subject to challenge on constitutional grounds not considered in

Adams.®

% The Adams court rejected challenges to the prior cap on equal protection, open courts,
trial by jury, and due process grounds, but declined to consider challenges based on, inter

alia, single subject, special legislation, and separation of powers. 832 S.W.2d at 907-08.
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A. The Revised Cap on Non-Economic Damages Differs Significantly
From the Prior Cap.

Amended § 538.210 differs substantially from the pre-existing cap.’® There are at
least four significant differences between the old and the new cap that are relevant to this
case:

First, under the prior law, each plaintiff, James and Mary Klotz, would have been
entitled to his or her own cap on non-economic damages. See LaRose v. Washington
Univ., 154 S.W.3d 365, 372-73 (Mo. App. E.D. 2004); Wright v. Barr, 62 S.W.3d 5009,
536-38 (Mo. App. W.D. 2001). By contrast, under the amended provision, “any spouse
claiming damages for loss of consortium of their spouse shall be considered to be the

same plaintiff as their spouse.” Mo. Rev. Stat. 8 538.210.4 (2008). Where, as in this

As discussed earlier, under the pre-existing 1986 cap, the Klotzes would be
entitled to the full non-economic damages awarded by the jury. Therefore, the
correctness of the decision in Adams would not appear to be at issue in this case.
Nevertheless, should the Court conclude that its decision in Adams is controlling
regarding issues in this appeal, the Klotzes urge the Court to reconsider its Adams
holding for the reasons discussed herein.

% Prior to H.B. 393, section 538.210 provided that “no plaintiff shall recover more than
three hundred fifty thousand dollars per occurrence for noneconomic damages from any
one defendant.” (emphasis added). The prior statute also provided that the amount of the

cap would be adjusted annually for inflation. Mo. Rev. Stat. § 538.210.4.
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case, the person injured by medical malpractice incurs more than $350,000 in non-
economic damages, his spouse’s claim for loss of consortium is effectively lost. After
reducing the jury’s award of non-economic damages to Mr. Klotz to the statutory cap, the
trial court was obliged to “zero out” Ms. Klotz’s award for loss of consortium, depriving
her of any recovery for her injury whatsoever.

Second, under the prior law, each “occurrence” of malpractice was subject to a
separate cap. See Scott v. SSM Healthcare, 70 S.W.3d 560, 570 (Mo. App. E.D. 2002);
Cook, 142 S.W.3d at 889-91. In this case, the jury found at least two separate instances of
malpractice, one committed by SAMC and the other by Dr. Shapiro and MHG. In the
amended provision, the “per occurrence” language has been deleted, limiting the Klotzes
here to a single cap regardless of how many acts of malpractice may have been
committed against Mr. Klotz.

Third, under the prior law, a separate cap applied to each defendant. See Mo. Rev.
Stat. § 538.210.1 (2000) (“no plaintiff shall recover more than three hundred fifty
thousand dollars . . . for noneconomic damages from any one defendant”). Thus, the
Klotzes were each entitled to recover non-economic damages up to the cap separately
from each of the three defendants. See Cook, 142 S.W.3d at 891-92. Under the amended
provision, however, a single cap applies “irrespective of the number of defendants.” Mo.
Rev. Stat. § 538.210.1.

Fourth, under the prior law, the cap on non-economic damages increased each year
to take account of inflation. Mo. Rev. Stat. § 538.210 (2000). The cap had grown from

an initial $350,000 in 1986 to $628,000 at the time judgment was entered in this case.
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See, supra, at 16 n.5. By contrast, under the amended provision, the cap remains
permanently set at $350,000, which means, as a practical matter, that the non-economic
damages cap will decline—in real dollars—with each passing year. Today, the new cap
represents less than 56% of the prior cap on non-economic damages, or less than
$200,000 in 1986 dollars.

Under the old cap, James Klotz would have been eligible to recover $ 509,200 in
non-economic damages from Dr. Shapiro and MHG—their full 67% share of the
$760,000 awarded to him by the jury, and Mary Klotz would have been entitled to
recover $220,430, the share of the full $329,000 in non-economic damages awarded to
her. Applying the cap as revised by H.B. 393, the trial court reduced their combined
recovery by nearly $500,000.

B. The Legislature Lacked a Rational Basis for Enacting the Revised Cap.

During the legislative debate over H.B. 393, a number of arguments were advanced in
support of the legislation, many of the same arguments that had been made in support of
the 1986 tort reform legislation. Supporters of H.B. 393 contended that there was a
malpractice liability crisis in the state, which was causing malpractice insurance rates to
increase dramatically, and was driving doctors to leave the state. Each of these
propositions, however, was demonstrably false, as demonstrated by objective, empirical
information from both government sources and the advocates for the legislation

themselves. Thus, this is the rare case in which “‘those challenging the legislative
judgment [can] convince the court the legislative facts upon which the classification is

apparently based could not reasonably be conceived to be true by the governmental
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decision maker.”” Mahoney v. Doerhoff Surgical Servs., Inc., 807 S.W.2d 503, 512-13
(Mo. banc 1991) (quoting Vance v. Bradley, 440 U.S. 93, 111 (1979)).
1. There was no malpractice liability crisis in Missouri.

In the years preceding the enactment of H.B. 393, the number of medical
malpractice claims filed had decreased substantially. In 1999, according to data collected
by the Missouri Department of Insurance (MDI) from malpractice liability insurers, there
had been 1,625 claims filed against medical care providers. MDI, 2000 Missouri Medical
Malpractice Insurance Report. That number dropped steadily in the following years: to
1,599 claims in 2000, and to 1,288 claims in 2001. New malpractice claims against
medical providers fell more than 14 percent in 2003, reaching a record low, then fell
another 20 percent in 2004. Legal File 561-682 (MDI, 2003 Missouri Medical
Malpractice_Insurance Report, Executive Summary (“2003 MMMI Report”) (Exhibit 17
to Affidavit of Mary Coffey)); MDI, Missouri Medical_Malpractice Insurance Report,
Executive Summary (Oct. 2005) (“2004 MMMI Report”), available at
http://www.insurance.mo.gov/reports/medmal/2004_Med_Mal_Rpt.pdf.

Claims against physicians and surgeons followed a similar pattern, declining from
903 new claims in 2002 to 836 new claims in 2003 and only 630 new claims in 2004.
2004 MMMI Report 18. Equally important, the number of malpractice claims on which a
payment was made also declined, from 575 paid claims in 2002 to 535 paid claims in
2003 to only 505 in 2004. Id. at 20. These decreases, in both claims filed and claims

closed with payment, continued a fifteen year trend. See Legal File, at 683-733 (MDI,
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Medical Malpractice Insurance in Missouri: the Current Difficulties in Perspective (Feb.
2003) (“Current Difficulties Report™) (Coffey Affidavit, Ex. 18)).

There was an increase in the average claims payment in the years leading up to the
act, but this increase was entirely explained by inflation in the cost of medical care and
lost wages, as well as by an increase in the severity of injuries suffered by the claimants.
Legal File, at 700 (Current Difficulties Report) (“All of the increases in average medical
malpractice payouts since 1990 are accounted for by increases in the medical cost of
treating injury, the earnings lost by the victim and the severity of the injury suffered.”);
Legal File, at 565-67 (2003 MMMI Report). Indeed, as the MDI acknowledged:
“Without increases in health care costs and average wages, and if injury severities
remained constant, average payments would have decreased fairly significantly during
the 1990s.” Legal File, at 700 (Current Difficulties Report); see also Legal File, at 685-
86 (Peters Affidavit).

Moreover, total payouts to malpractice victims (total claims paid x average claims
payment) were increasing at less than the general rate of inflation, i.e., declining in real
terms. Legal File, at 685-86 (Current Difficulties Report). In 2003, insurers’ overall
benefits paid to malpractice victims actually dropped, by 21 percent, from $118.7 million

to $93.5 million. Payouts to victims of physician malpractice dropped even more
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dramatically, by 33 percent, from $79.4 million to $52.9 million. Legal File, at 566
(2003 MMM Report).*
Thus, any claim that there was a malpractice litigation explosion or crisis in

Missouri was belied by the facts; it simply was not true.*?

1 While actual payments to victims of malpractice were declining, insurers sharply

increased their estimates of future losses for newly filed claims, from $65.1 million in
2001 to $167.9 million in 2002 and $164.3 million in 2003, even though there was no
reason to expect such a sharp increase in future payouts. Legal File, at 566 (2003 MMMI
Report). By “cooking the books” in this way, medical liability insurers were able to
claim that they were not making a profit, even though their malpractice premium income
in 2003 was more than double the amount that they paid on claims. Id.; see also Legal
File, at 754 (Angoff Affidavit).

12 More generally, there is good reason to believe that—both at other times and across
the country—claims by tort reform advocates of a medical malpractice liability crisis
have been greatly exaggerated or are false. See, e.g., Legal File, at 778 (Daniels &
Martin Affidavit) (“Our published research demonstrates that the claims of ‘crisis’—e.g.,
‘skyrocketing numbers of claims’ and ‘awards that are exploding in size’—incorporated
in tort reform rhetoric generally and with regard to medical malpractice specifically are
not empirically substantiated”); Legal File, at 832 (Finley Affidavit) (“There is little
empirical evidence to support the claims of the critics of the tort system. Indeed, most of

the available empirical research refutes the criticisms.”) (quoting Lucinda M. Finley, The
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2. Increases in malpractice liability insurance premiums were not
caused by increases in tort liability; moreover, malpractice
premiums were not high by historic standards and constituted a

small percentage of the costs of operating a medical practice.

Hidden Victims of Tort Reform: Women, Children and the Elderly 53 EMORY L.J. 1263,
1268 (2004)).

Professor Neil Vidmar, for example, explained in his affidavit that several
medical malpractice studies have found that despite the high rate of injury caused by
medical negligence, relatively few victims file malpractice claims. Legal File, 909-10
(Vidmar Affidavit). Moreover, empirical research demonstrates that juries, rather than
favoring those few plaintiffs who in fact file suit, view plaintiffs’ claims with skepticism,
id. at 912; that jury verdicts tend to be consistent with judgments of neutral medical
experts, id. at 913; and that damage awards tend to correlate with the severity of injury,
id. at 914-15.

Professor Philip G. Peters, Jr., has reached similar conclusions: “Damage caps
reflect, at least in part, a legislative presumption that juries are biased in favor of
malpractice plaintiffs. . . . [T]hree decades of empirical research is contrary to these
assumptions.” Legal File, at 882 (Peters Affidavit); see id. at 882-83 (concluding that
“the empirical evidence reveals that juries in medical malpractice cases do their job pretty

well. Moreover, they consistently treat physicians very favorably, perhaps unfairly so.”).
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Malpractice premiums for health care professionals had risen in the vyears
immediately preceding the enactment of H.B. 393. As just explained, however, these
premium increases could not have been caused by increases in malpractice liability in
Missouri, because such liability was decreasing in real terms.

There is a well-established body of evidence, in both Missouri and elsewhere, that
changes in malpractice liability premiums are primarily the result of the insurance
business cycle. See generally Legal File, at 737-41 (Angoff Affidavit). The Missouri
Department of Insurance had itself advised legislators that it was the insurance business
cycle, not a liability crisis, that accounted for premium increases in the state. In the
Executive Summary to its 2003 Current Difficulties Report, MDI’s Director wrote:

Missouri is enduring its third underwriting cycle in medical
malpractice insurance in the past three decades.

After a decade of declining premiums and aggressive
competition for market share, several large carriers—which
underpriced their products, but accustomed providers to less
expensive coverage—have withdrawn from the market
nationally or become insolvent. Medical providers,
particularly physicians, have experienced severe “rate shock”
as they seek coverage from the remaining higher-cost
insurers, which in turn are raising rates further. The
withdrawal of carriers also has produced a serious capacity

problem in which remaining malpractice insurers sometimes
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lack both the capital and underwriting staff to handle the
demand for new business.

Just as in the previous two underwriting cycles, medical
groups joined by many insurers and members of the business
community have called for limits on malpractice liability
awards to patients who have suffered major injury from
medical negligence. . . .These difficulties, however, find their
roots in the insurance underwriting cycle, not at the hands of
victims.

Legal File, 684 (Current Difficulties Report).

The Missouri Hospital Association (MHA), an advocate for medical liability
reform, agreed. In a report issued in the fall of 2002, the MHA acknowledged that
malpractice premium increases were being driven by the insurers’ declining investment
income: “Most medical malpractice specialty writers are invested heavily in the bond
market. Therefore, insurers’ losses currently are driven by a decline in interest rates. . . .
Falling interest rates are forcing insurers to raise premiums to cover the declining
investment income.” MHA, An Overview of the Medical Malpractice Insurance Market
for Physicians at Il (Oct. 2002). The MHA was quite clear that the rise in malpractice
premiums was not caused by increases in medical malpractice liability: “the number of
claims and the cost of claims have not contributed in a significant way to the sudden

increase in medical professional liability coverage.” 1d. at IV.
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Indeed, throughout the years preceding the enactment of H.B. 393, malpractice
liability insurers in Missouri were consistently profitable; rate increases were not justified
to protect the carriers against losses. See Legal File, at 754-55 (Angoff Affidavit) (citing
2004 MMMI Report, Executive Summary 1).

In any event, malpractice premiums in Missouri during this period were not high by
historic standards. According to data published by MDI, in inflation adjusted dollars,
gross—that is, total—malpractice insurance premiums for physicians in 2003 were equal
to the level seen in 1990, even though the number of practicing doctors had increased by
nearly 40%. Total malpractice premiums paid in 2003 totaled $121.3 million, as
compared with an inflation-adjusted total of $120.8 million for 1990. Legal File, at 567
(2003 MMMI Report). Indeed, the total premiums paid in 2003 were almost ten percent
less than the figure for 1989—fourteen years earlier—when physicians paid an inflation-
adjusted total of $134.4 million for malpractice insurance. Id. In real terms, malpractice
premiums per physician had fallen by more than one third. Cf. Legal File, at 928-29
(Vidmar Affidavit) (“Empirical research establishes that insurance premiums, while
periodically rising (and falling) and always irksome, constitute a comparatively small and
historically declining part of the expenses of running a medical practice.”).

Thus, there was no evidence whatsoever to support the proposition that increases in
medical malpractice tort liability were somehow responsible for the rising cost of
malpractice liability coverage. And, therefore, there was no basis for the Legislature to
believe that imposing tighter limits on such tort liability would lead to a reduction in

insurance premiums.
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3. There was no evidence that doctors were fleeing Missouri,
whether due to liability concerns or for any other reason.

Finally, there was no evidence whatsoever to support the proposition that the risk
of high malpractice liability was causing doctors to leave Missouri to set up their
practices elsewhere. To the contrary, in the years leading up to 2005, and for many years
before that, the number of doctors in Missouri had been rising, both in absolute terms and
in relation to the state’s population. Even in ostensibly high malpractice risk specialties
such as orthopedics, neurosurgery, and obstetrics-gynecology, the number of specialists
practicing in Missouri was on the rise.

a. The supply of licensed physicians throughout Missouri
has increased steadily over the last 45 years, both in net
numbers and in relation to the Missouri population

Allegations of doctor flight are completely contradicted by research published in
the most widely used and respected source of such data, the AMA’s own authoritative

annual compendium, Physician Characteristics and Distribution in the U.S.® Indeed, as

¥ The AMA describes the PC&D as “the most accurate and complete source for

statistical data about Doctors of Medicine . . . supply in the United States.” AMA, Press
Online Catalog, available at https://catalog.ama-assn.org (last visited July 29, 2009).
PC&Ds are routinely relied upon by courts and scholars. See, e.g., FormyDuval v. Bunn,
530 S.E.2d 96, 101 (N.C. App. 2000); Vargas v. Cummings, 149 F.3d 29, 35 (1st Cir.

1998); Nathan Cortez, Patients Without Borders: The Emerging Global Market for
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shown by the affidavit of Professor Neil Vidmar (Legal File, at 925-30) and the charts
attached thereto as Exhibits 2 and 3 (Legal File, at 936 & 965), AMA data make several
things abundantly clear:

First, the number of licensed physicians in Missouri consistently has increased
over the last four and half decades. The number of licensed physicians in Missouri grew
constantly from 1963 (the earliest year for which comprehensive data was publicly
available from the AMA) to 2005 (the year the cap was enacted). Most significantly for
present purposes, the number of licensed physicians in the state increased each and every
year for which data is available in the years leading up to the 2005 act, rising from 10,759
in 1990 to 12,525 in 1995, to 14,052 in 2001, to 15,322 in 2005. At no time was there a
decline in the total number of licensed physicians, due to rising malpractice premiums or
for any other reason. Legal File, at 926 (Vidmar Affidavit)

If one focuses only on those physicians engaged in patient care, the pattern is the
same. The AMA data distinguishes “patient care” physicians (including both *“office
based” and “hospital based” practitioners) from other licensed physicians engaged in
non-patient care professional activities, such as medical research, teaching, or
administration, or who self-report themselves as being retired. The net number of

physicians engaged in “patient care” in Missouri steadily increased from 9,109 in 1990 to

Patients and the Evolution of Modern Health Care, 83 IND. L.J. 71, 83 n.89 (2008);
Lawrence P. Casolino, Physicians and Corporations: a Corporate Transformation of

American Medicine, 29 J. HEALTH PoL. PoL’Y & L. 869, 881 (2004).

40



12,486 in 2005. See Legal File, at 965 (Vidmar Affidavit, Ex. 3) Here again, the numbers
increased every year; there was no decline in the number of physicians treating patients in
the years leading up to the tort reform act.

Second, more important than raw numbers, the relative number of licensed
physicians in Missouri, as compared with the state’s population, also has grown steadily
over the last forty-five years. That is, the critical “physician/population ratio”—the rate
of licensed physicians per capita—has increased in Missouri, year after year, for more
than forty years. During that period, the number of physicians per 100,000 people has
more than doubled, rising from 121 physicians per 100,000 persons in 1963 to 264
physicians per 100,000 persons in 2005. See Legal File, at 963 (Vidmar Affidavit, EX.
2).

Thus, the number of licensed physicians in Missouri has grown more than twice as
fast as the State’s population over the past forty-five years. Moreover, this increase has
occurred steadily—before, during, and after at least two of Missouri’s purported
malpractice insurance crises. Id.  Most importantly for present purposes, this
physician/population ratio grew steadily during the years preceding the 2005 reform law,
from 250 physicians per 100,000 people in 2001 to 264 in the year that the law was
passed. Thus, there is no credible evidence to support the claim that rising malpractice
premiums caused Missouri to suffer from an exodus of doctors in the years leading up to

the act. Indeed, the AMA’s own statistics show just the opposite.
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b. The number of high-risk medical specialists was rising—
not falling—in Missouri in 2005

Some proponents of medical liability reform argue that it is not the total number of
physicians that matter, but the number of physicians in “high risk”, and high premium
cost, medical specialties—such as orthopedics, neurosurgery, and obstetrics-gynecology.
They contend that these “high risk” specialties were particularly hard hit by spikes in the
cost of liability coverage, leading to staffing shortages in these specialties. These claims
are also refuted by the data.

Although AMA data regarding physician specialization in Missouri is available
only for certain years, that data reveals that the net number of licensed Missouri
physicians who specialized in orthopedics, neurosurgery, and obstetrics-gynecology
consistently increased from 1990 to 2005. See Legal File, at 965 (Vidmar Affidavit, Ex.
3). The number of neurosurgeons increased by 33%, from 88 to 117; the number of
orthopedic surgeons grew by 32.5%, from 329 to 436; and the number of OB/GYNS
climbed from 644 to 722, an increase of 12%. And these numbers held steady or grew
slightly in the years leading up to 2005.

Thus, like the earlier rationales for H.B. 393, the fear of doctor’s fleeing the state did

not provide a rational justification for the statute.
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4. The Legislature knew—or at least had been told—that lowering
the cap on non-economic damages would not be an effective
response to the perceived “crisis” and that such a cap would be
quite harmful to malpractice victims.

Finally, the Legislature had no rational basis to believe that the particular changes to
amended § 538.210 made by H.B. 393 would be effective in addressing the alleged
“medical liability crisis.” Indeed, they had been specifically told by the MDI that
lowering the cap on non-economic damages would not be effective, but would be
extremely harmful to the most severely injured victims of medical malpractice.

In both its Current Difficulties Report and the 2003 MMMI Report, the MDI advised
the Legislature that non-economic damages, especially non-economic damages in excess
of the prior cap, were not a significant factor in medical malpractice liability in the state.
To begin with, MDI reported, “Missouri has few of the multimillion-dollar awards cited
in the media and, when they do occur, most damages represent the medical costs to treat
the injury and the income the victim cannot earn.” Legal File, at 685 (Current
Difficulties). “[O]nly a handful of cases each year” reached the old damage cap, and
most of those claims involved extremely severe, permanent injuries “like quadriplegia,
blindness, severe brain damage requiring lifetime care or a terminal diagnosis.” Id. at

720. Moreover, only 2-3% of closed claims involved payouts in excess of $250,000 for
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non-economic damages, claims that might possibly be reduced by a reduction in the cap.
|d.14

Similarly, MDI informed the Legislature that the “per occurrence” language in the
prior cap—which allowed an injured plaintiff to collect multiple caps if he or she were
injured by multiple acts of negligence—had only “a minimal impact on payouts.” Legal
File, at 566 (2003 MMMI Report). Only nine cases were affected by the “per
occurrence” language in 2003, and 12 cases in 2002, and those cases only involved 2.2-
3.3% of total malpractice losses. ld. Again, the typical case implicating the statutory
language involved “death, quadriplegia or severe brain damage with the need for lifetime
care and/or a terminal diagnosis.” Id.

In addition, MDI advised the Legislature that any changes to the cap would have no
effect on the immediate “crisis”: “based on recent experience of other states—and
previously in Missouri—further ‘tort reforms’ will not provide relief to financially

distressed physicians for several years, if at all.”” Legal File, at 685 (Current Difficulties

Y MDI reported the number of cases closed above $250,000 because that was the

statutory figure enacted by the state of California and the number that was being
advocated by supporters of malpractice reform in Missouri. The MDI did not report the
number of cases closed in excess of $350,000, but it was necessarily no more than the

number above $250,000.
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Report) (emphasis in original).’> Moreover, any savings realized by a cap reduction
would be “much smaller . . . than physicians are demanding.” Id. at 718.

The MDI also advised the Legislature of some of the negative consequences of
lowering the cap on non-economic damages: “Such caps have been criticized because
they reduce compensation disproportionately for the young, seniors, and women who do
not work outside the home,” because such victims have little or no lost earnings to
recover as economic losses. 1d."® Moreover, a lowered cap would disproportionately

affect those most seriously injured by medical malpractice: “[L]owering the caps still

> The reference to previous experience in Missouri was to the 1986 tort reform act and
its aftermath. As MDI explained: “The passage of the 1986 law coincided with the
almost immediate brightening of the Missouri medical malpractice market. . . .In
retrospect, however, loss ratios had peaked and headed downward before the General
Assembly acted. This phenomenon was noted in states across the country, whether or not
they limited damage awards, and has sparked debate on whether market improvements
stemmed from the dynamics of the insurance cycle or tort changes.” Legal File, at 696.
In particular, the 1986 changes “did not have an effect on premium costs for Missouri
physicians for several years.” Id.

16 Professor Lucinda Finley elaborated extensively on the unfairness and
disproportionate impact of a cap on non-economic damages on these groups in her

affidavit, which was submitted to the circuit court. See generally Legal File, at 816-19,

858-59 (Finley Affidavit).
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further in Missouri would come at considerable cost for the small number of cases in
which patients suffered the greatest damage. MDI prefers to look elsewhere for solutions
first, rather than reducing the compensation of victims.” 1d. (emphasis in original).

C.  The Revised Cap Violates the Missouri Constitution.

1. Amended § 538.210 Violates the Equal Protection Clause of the
Missouri Constitution, Article I, Section 2.

Point Relied on #3. The trial court erred in granting Dr. Shapiro and MHG’s
motion for verdict reduction pursuant to amended § 538.210, because amended
§ 538.210 violates the equal protection clause of the Missouri Constitution, article I,
8 2, in that the revised cap on non-economic damages in malpractice actions
arbitrarily and irrationally discriminates against, inter alia, all victims of medical
malpractice, severely injured victims of medical malpractice, victims of medical
malpractice who have been injured by multiple health care providers or multiple
acts of malpractice, the spouses of severely injured victims of malpractice, and
women, racial and ethnic minorities, children, the elderly, and the poor—all of
whom receive a higher proportion of tort damages in the form of non-economic
damages, even though the General Assembly knew that the revised cap is not even
rationally related to a legitimate state interest—let alone meeting the legal standards
for intermediate or strict scrutiny—~because there was no malpractice liability crisis
in Missouri, malpractice liability insurance premiums were neither high by historic
standards nor increasing due to increased tort liability, and the number of health

care providers in Missouri had been steadily increasing.
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Acrticle I, 82 of the Missouri Constitution guarantees the right to equal protection
of the law. Missouri’s equal protection clause is coextensive with that in the Fourteenth
Amendment to the U.S. Constitution. Bernat v. State, 194 S.W.3d 863, 867 (Mo. banc
2006).

Under the equal protection clause, legislative classifications that burden a suspect
class or impinge upon a fundamental right must pass “strict scrutiny” to be upheld, that
is, they must be justified by a compelling state interest and must be narrowly drawn to
further that interest. Id. at 864. Legislative classifications that discriminate on the basis

of gender must survive “intermediate scrutiny,” they must serve “‘important
governmental objectives and must be substantially related to achievement of those
objectives.”” State v. Stokely, 842 S.W.2d 77, 79 (Mo. banc 1992) (quoting Craig V.
Boren, 429 U.S. 190, 197 (1976)). Finally, statutes that are not subject to heightened
scrutiny will only be upheld if they are rationally related to a legitimate state interest.
Mahoney, 807 S.W.2d at 512.

The legislative classifications created by amended § 538.210, should be obliged to
survive strict scrutiny, because they impinge upon the fundamental constitutional rights

to trial by jury, right to counsel, open courts and certain remedy, as discussed later in this

memorandum.’’  Alternatively, they should be subject to heightened scrutiny because

7 In Adams, this Court left open the question whether such constitutional rights

constitute fundamental rights for purposes of equal protection analysis. 832 S.W.2d at

903. The New Hampshire Supreme Court has held that they do merit heightened
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they disproportionately and adversely affect women, racial minorities, children and the
elderly, as discussed below. It should not be necessary, however, for the court to
evaluate amended § 538.210 under either form of heightened scrutiny, because that
provision cannot withstand rational relation review; it is arbitrary and irrational
legislation that is not rationally related to any legitimate state purpose. A fortiori,
amended 8 538.210 cannot survive intermediate or strict scrutiny.

Amended 8 538.210 creates a number of arbitrary and irrational classifications that

implicate equal protection. In particular, the cap

a) discriminates between slightly and severely injured victims of medical
malpractice, by limiting the ability of severely injured victims to recover
their full non-economic damages;

b) discriminates between severely injured malpractice victims who suffer
large amounts of non-economic damages and severely injured malpractice
victims who suffer injuries of equivalent value that are economic in nature;

C) discriminates between malpractice victims and other tort victims who suffer

comparable injuries;

scrutiny. In Carson v. Mauer, 424 A.2d 825 (N.H. 1980), the New Hampshir