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The beneficiaries of two trusts filed a petition for declaratory judgment after a dispute arose
regarding the trustees’ management of trust assets. Because the beneficiaries believed there were
no disputed facts pertinent to the issues raised in their petition, the beneficiaries waived trial, and
the trial court decided only the legal issues. The trial court found that, although the terms of the
trusts authorized the trustees to exchange trust assets for corporate or partnership interests, the
trustees exceeded their authority when they converted trust assets into corporate and partnership
interests because they had violated fiduciary duties prescribed by the Missouri Uniform Trust
Code. The trustees appeal.

AFFIRMED IN PART, REVERSED AND REMANDED IN PART.
Division Two holds:

(1) Where the trial court was asked to determine the current status, rights, and obligations of the
parties, it did not err in analyzing applicable Missouri trust law in addition to the terms of the
trusts; furthermore, where the trustees made arguments before the trial court based on Missouri
trust law, in addition to the trusts’ terms, the court did not err in addressing the issue of whether
the trustees exceeded their authority by violating fiduciary duties imposed by Missouri law.

(2) Where there were factual disputes underlying the trustees’ affirmative defenses, the trial
court erred in granting judgment as a matter of law in favor of the beneficiaries without hearing
evidence to determine the factual issues related to the trustees’ affirmative defenses.
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